COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF LOUISVILLE GAS AND ) CASE NO.
ELECTRIC COMPANY FOR AN ADJUSTMENT OF ITS ) 2018-00295
ELECTRIC AND GAS RATES )

NOTICE OF FILING

Notice is given to all parties that the following materials have been filed into the
record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on March 5, 2019 in this proceeding;

- Certification of the accuracy and correctness of the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conducted on March 5, 2019 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital video
recording of the evidentiary hearing conducted on March 5,
2019.
A copy of this Notice, the certification of the digital video record, hearing log, and
exhibits have been electronically served upon all persons listed at the end of this Notice.

Parties desiring to view the digital video recording of the hearing may do so at

http://psc.ky.gov/av broadcast/2018-00294/2018-00294 05Marl9 Inter.asx.



http://psc.ky.gov/av_broadcast/2018-00294/2018-00294_05Mar19_Inter.asx

Parties wishing an annotated digital video recording may submit a written

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a

copy of this recording.

Done at Frankfort, Kentucky, this 29t day of March 2019.

Gwen R. Pinson
Executive Director
Public Service Commission of Kentucky
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e The attached DVD contains a digital recording of the Hearing conducted in
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2018-00294 & 2018-00295
O5Mar2019

Kentucky Utilities and Louisville
Gas and Electric

j Av s Session Report - Detail

Date: Type: Location: Department:
3/5/2019 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Judge: Bob Cicero; Talina Mathews; Michael Schmitt
Witness: Lonnie Bellar; Christoper Garrett; Adrien McKenzie ; Gregory Meiman ; David Sinclair; Paul Thompson
Clerk: KaBrenda Warfield

Event Time Log Event
8:43:43 AM Session Started
8:43:46 AM Session Paused
8:59:43 AM Chairman Schmitt
Note: Fields, Angela Chairman stating Preliminary remarks and introduction of Vice
Chairman Cicero and Commissioner Mathews.
8:59:43 AM Session Resumed
9:01:26 AM Chairman Schmitt
Note: Fields, Angela At this time I guess before we discuss where we are and how to
proceed would the parties ? Counsel please identify themselves?
9:01:36 AM Kendrick Riggs - KU and LG&E
Note: Fields, Angela Allyson Sturgeon, Duncan Crosby, Lindsay Ingram
9:01:56 AM Matthew Miller - Sierra Club
Note: Fields, Angela Joe Childers
9:02:03 AM Kent Chandler - Office of the Attorney General
Note: Fields, Angela Larry Cook
9:02:09 AM Mike Kurtz - Kentucky Industrial Utility Customers, Inc. (KIUC)
Note: Fields, Angela Kurt Boehm and Jody Kyler Cohn
9:02:41 AM Robert Moore - Kroger
9:02:45 AM ? - Walmart
9:02:52 AM Mat Malone - Kentucky School Boards Association (KSBA)
Note: Fields, Angela ?
9:03:01 AM Iris Skidmore - Community Action Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas
Counties (CAC)
9:03:17 AM Jim Gardner - For the governmental entities
Note: Fields, Angela Lexington-Fayette Urban County Government (LFUCG): David
Barberie, and Todd Osterioh
Note: Fields, Angela Louisville/Jefferson County Metro Government (Louisville Metro):
Jeff Deroeun
9:03:42 AM Tom Fitzgerald - Metropolitan Housing Coalition (MHC)
9:03:48 AM Lisa Kilkelly - Association of Community Ministries, Inc. (ACM)
Note: Fields, Angela Eileen Ordover
9:03:56 AM Chairman Schmitt
Note: Fields, Angela Does that have everyone, or have I left someone? I knew I would.
9:04:00 AM Lawrence Zielke - Charter Communications Operating, LLC (Charter)
9:04:15 AM Terrance Spann - Department of Defense and all other Federal Executive Agencies (DOD/FEA)
Note: Fields, Angela Houston Parrish
9:04:22 AM Chairman Schmitt
Note: Fields, Angela And on behalf off staff?
9:04:24 AM Quang Nguyen - PSC Staff

Note: Fields, Angela Ben Bellamy, and Richard Raff
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9:04:29 AM

9:04:48 AM

9:05:06 AM

9:05:36 AM

9:05:51 AM

9:05:58 AM

9:06:48 AM

9:06:52 AM

9:07:49 AM

9:09:00 AM

9:09:08 AM

9:09:20 AM

9:09:22 AM

9:09:49 AM

9:10:24 AM

9:10:46 AM

9:11:15 AM

Chairman Schmitt
Note: Fields, Angela

Chairmain Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

As I understand it there has been a settlement agreement between
the applicants Kentucky Utilities Louisville Gas and Electric, and
Charter Communications, is that Correct?

And that was a seperate disinct from what the other parties have
done? Is that correct?

If we confirm that this agreement has been made is there any
particular reason why Charter needs to stay for the remainder of this
proceeding?

Well if we could come forward and do the settlement colloquy here,
then if there is no objection, then Mr. Zielke can leave and his client
can be excused from the further proceedings.

Charter Communications Operating LLC (Charter)

SETTLEMENT COLLOQUY BETWEEN KU/LG&E AND CHARTER.

Mr. Zielke you may be excused.

Now for the more difficult part. As I understand it there has been a

proposed stipulation and settlement agreement for all but perhaps

four or so remaining issues among all of the parties except the
Sierra Club. Is that correct?

Chairman Schmitt - Atty Miller Sierra Club

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Does Sierra Club intend other than witnesses for one or both of the
applicants who may testify about OVEC or the issues your involved
in do you plan on conducting a cross examination of any other
witnesses in this case?

And Mr. Riggs I assume you will be cross examining Mr. Fisher?

Will any other party or Counsel for the parties be cross examining
Mr. Fisher?

Anybody else cross examining Mr. Fisher?
Will other parties be cross examining Bellar, Sinclair, or Blake?

The settlement as I understand it applies to a proposed settlement
to all of the issues with the exception of the utilities 401K
contributions for employees who are also participants in the utilites
defined benefit plans correct?

On that issue is there any party to the case other than KU and LG&E
who intend to cross examine?

And the second issue is the amount of the daily versus the monthly
format of residential electric and gas basic service charges. Other
than the two utility applicants are there any parties who intend to
cross examine and or have evidence dealing with that issue?

Anyone else?
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9:11:40 AM

9:12:05 AM

9:12:14 AM

9:12:46 AM

9:12:56 AM

9:13:41 AM

9:14:05 AM

9:14:12 AM

9:14:13 AM

9:16:43 AM

9:17:18 AM

9:17:36 AM

9:17:58 AM

9:18:27 AM

9:18:50 AM

9:19:19 AM

9:26:44 AM

9:27:01 AM

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

The next issue the utilities proposal to split energy charges into
infrastructure and variable components for tariff purposes only.

Anyone else?

Ultimately when we get to the point of taking testimony I am going
to need help here [click on link for Chairman Schmitt's remarks.]

Mr. Riggs I have not had a chance to check. But has notice of this
hearing been given to the public? And has it been filed into the
record?

I assume that there are confidentiality motions that are outstanding,
or have those been ruled on?

Are there any other pending motions at this time? Anything else that
needs to be ruled on or discussed before we start?

Is there any objection to Mr. Blake adopting Mr. Arbough's
testimony?

The motion will be sustained.

Alright anything else Mr. Riggs?

Anyone have a response to that or anything additional to add?
But that has not been filed is that correct?

Will the stipulation as originally filed be amended in some way? Or it
may not be nessasry?

Sometime before we are finished if you have other Counsel available
or something. Maybe somebody ought to draft something and
circulate it so that everybody agrees and we can get it in the record

If anyone wants to examine the laptop or the contents of the laptop
before, or during examination or cross examination obviuolsy
everyone is entitled to examine anything that the witness has before
him and uses to help his testimony .

Is there any memeber of the public present who would like to step
forward and provide a public comment or information which you
would like for the Public Service Commission to consider in making a
decision in this case?

Please state your name and address? And if anyone has something
in writing we'll accept that also and file it into the record.

Ma'am do you have something to say?

Can you identify yourself?
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9:35:28 AM

9:35:38 AM

9:36:30 AM

9:36:51 AM

9:37:28 AM

9:37:56 AM

9:39:09 AM

9:39:41 AM

9:39:52 AM

9:39:54 AM

9:40:00 AM

9:40:08 AM

9:40:16 AM

9:40:24 AM

9:40:36 AM

9:40:39 AM

9:40:59 AM

9:41:12 AM

9:41:54 AM

Chairman Schmitt
Note: Fields, Angela Is there anyone else who would like to come forward and speak or

provide a written statement for the record?

Chairman Schmitt
Note: Fields, Angela Mr. Malone Kentucky School Boards Association. I noticed that KSBA

intervened, but there wasn't anything that I saw in the stipulation

that addressed Kentucky School Boards Association issues. Can you

tell us where that stands?

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt

Note: Fields, Angela

That's not in any of the stipulations is that correct?

Let me ask this. I know, I think the school boards association
position. Whatever has been worked out is the net result that some
other rate payer in some other class will be subsidising the schools
rate?
Vice Chairman Cicero
Note: Fields, Angela Will there be any more information with regrads to this agreement
similar to what was mentioned by the Chairman? In putting
something in writing so I know you said it was in the tariff.
Chairman Schmitt
Note: Fields, Angela If there is nothing else we can begin the testimony [click on link for
Chairman Schmitt's remarks.]
Chairman Schmitt
Note: Fields, Angela Mr. Riggs if you have a witness to call we can proceed.
Chairman Schmitt - witness Thompson
Note: Fields, Angela Swearing in.
Chairman Schmitt
Note: Fields, Angela Mr. Riggs you may ask.
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Please state your full name?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela What is your title sir?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela What is your business address please?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Mr. Thompson did you cause to be prepared direct testimony as part
of the company's application in this case?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Subject to the changes that have been reflected in the record since
the filing of this application do you adopt your testimony today as
your testimony?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Mr. Thompson is available for examination.
Chairman Schmitt
Note: Fields, Angela Before we ask Counsel from Staff. Is there anyone who would like to
conduct any cross examination of Mr. Thompson? If not Mr. Nguyen
you may cross examine if you have anything to ask.
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Just referring to your direct testimony, Page 2.
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And here you describe the common ownership of KU and LG&E by
LG and KU Energy and how that impacts the companies operations.
At line 11 you state [click on link for remarks.]
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Is that correct?
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9:41:57 AM

9:42:29 AM

9:42:40 AM

9:43:11 AM

9:43:38 AM

9:44:03 AM

9:45:23 AM

9:46:07 AM

9:47:05 AM

9:47:23 AM

9:47:31 AM

9:47:56 AM

9:48:19 AM

9:48:33 AM

9:49:35 AM

9:50:03 AM

9:51:01 AM

Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Can you provide a little bit more detail in terms of there's not a legal
intergration of KU and LG&E. It's two operating utilities as one, but
they are separately owned by a parent company? Is that correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela So legally they are separated?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela According to your testimony for the last two decades both KU and
LG&E have been jointly planned for various aspects of both
companies operations? Is that correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And those provide savings overall to both companies customers? Is
that also correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And those are both fuel related savings and also non fuel related
savings? Is that also correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela So if we can focus on the fuel related savings for electric generation,
in terms of dispatch, could you just go into a little bit more detail as
to how the companies dispatch on a joint or combined basis in order
to achieve those fuel related savings?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela In terms of dispatch, the highest cost units go towards, do they go
to offset themselves or to serve native load?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Even if the generation units that are owned by LG&E are also being
used to served KU's native load? Is that correct? [Click on link for
comments.]
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And that has generated savings for both KU and LG&E's customers
throughout the decades?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And those savings are reflected in base rates? Is that correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela The combined dispatching of LG and KU's units are those governed
by a formal agreement?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And those are approved by what government body?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Would those also be Furk? related documents?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Could you explain in more detail with respect to transmission
planning and system operations how those are jointly done in order
to achieve savings throughout the decade?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela In terms of daily operations of the generation assets and the
transmission facilities are those done by seperate LG& E and
seperate KU employees or are those done by combined LG and KU?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela What type of employees would just be KU related company and
LG&E related company?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela After the merger of KU and LG&E was the formation of the service
company done at that point in time?
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9:51:35 AM

9:52:17 AM

9:53:05 AM

9:53:27 AM

9:53:49 AM

9:54:07 AM

9:55:03 AM

9:57:23 AM

9:57:25 AM

9:57:29 AM

9:57:40 AM

9:58:28 AM

9:59:26 AM

10:00:16 AM

Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela At that point in time with the merger under common ownership of
LG&E and KU, those functions were consolidated at that point in
time and then that formed LG and KU Services Company, is that
correct?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And you said that it is constantly evolving so that there is certain
functions that might have been separated but over time would have
been consolidated into I guess a function that would serve both KU
and LG&E and then therefore that would be provided at the service
corporation level?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Are you aware of 2017-00415 that involved the PPL restructuring at
the corporate level? Are you familiar with that case?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela And were you familiar with the Commission's request for LG and KU
to do an internal legal merger study that was a by product of that
particular case?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Were you involved in anyway in that analysis?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Are you knowledgeable of the conclusion that the report provided
with respect to the question of the efficacy of a merger of the two
companies?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela From your position with the company, what would you say would be
the biggest stumbling blocks to legally merging KU and LG&E as one
entity?
Asst GC Nguyen PSC - witness Thompson
Note: Fields, Angela Thank you those are all the questions that I have.
Chairman Schmitt
Note: Fields, Angela Commissioner Cicero questions?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Mr. Thompson does LG&E and KU have an Executive Committee?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Someone that strategizes the companies policies [click on link for
Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela I think we are talking about the same thing so let's see if I can
paraphrase it in the direction that I am going in. You have a group
of people that develop and present and agree upon a strategy and
what the direction the company would like to go, which through you
goes to the board, and the board they make the decision on
whether to adopt them or not. And if they need testimony or
presentation on whether it is a good idea or not those memebers
would present to the board?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Are any of those that you would consider apart of that strategy team
here with you today? Would you consider all of those giving
testimony here today to be apart of that group that would develop
that plan or those strategies going forward?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Here's where I am going with this [click on link for Vice Chairman
Cicero's remarks.]
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10:00:41 AM

10:02:11 AM

10:04:39 AM

10:05:12 AM

10:06:52 AM

10:12:00 AM

10:12:05 AM

10:12:08 AM

10:12:20 AM

10:12:32 AM

10:12:56 AM

10:13:02 AM

10:13:07 AM

10:13:15 AM

10:13:23 AM

10:29:20 AM

10:29:23 AM
10:29:31 AM

10:29:31 AM

Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Let me read the order [click on link to hear Vice Chairman Cicero
read the order.]
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela Do you believe that providing duplicative benefits for employees is
fair, just, and reasonable for your rate payers given that many of
them do not have pension plans and given that the Commission has
already issued a directive in its last rate case and yet KU decided to
negotiate a new three year agreement with its unit post this Order
and did not address that issue?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela So obviously the company can provide whatever benefits it wants.
Its just a matter of whether its rate base or shareholders that pay
for it [click on link for Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela I'm just curious why LG&E and KU decided that they would take
another crack at this?
Vice Chairman Cicero - witness Thompson
Note: Fields, Angela I'll just finish off with [click on link for Vice Chairman Cicero's
remarks.]
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela I have no questions. Mr. Riggs any redirect?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Mr. Thompson do you recall the examination by Staff Counsel in
connection with the economic dispatch of the power plants and the
savings?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Is it correct Mr. Thompson that the savings achieved through the
economic dispatch of the power plants flows through the fuel clause
as well as reflected in base rates?
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Mr. Thompson you were asked a question about whether the Power
System Supply Agreement and theTransmission Supply Agreement
that LG&E KU signed at the time of merger were approved by FUR?
would Mr. Conroy have the best knowledge of whether those
agreements were filed with and approved by FUR??
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Excuse me the Transmission Coordination Agreement (TCA).
Atty Riggs KU & LG&E - witness Thompson
Note: Fields, Angela Thank you. Those are all of the questions I have.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Commissioner Mathews?

Alright you may step down. You may call your next witness.

If you would like a break, then lets take a break until 25 until 11 and
then we'll come back.
Session Paused
Session Resumed
Session Paused
Chairman Schmitt
Note: Fields, Angela We are now back on the record Mr. Riggs you may call your next
witness.

Session Resumed
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10:29:37 AM

10:29:46 AM

10:29:48 AM

10:29:52 AM

10:29:57 AM

10:30:02 AM

10:30:10 AM

10:30:19 AM

10:30:21 AM

10:30:26 AM

10:30:40 AM

10:31:07 AM

10:31:24 AM

10:32:10 AM

10:32:48 AM

10:33:26 AM

10:34:03 AM

10:35:23 AM

10:36:15 AM

Chairman Schmitt - witness Bellar

Note: Fields, Angela Swearing in.
Chairman Schmitt
Note: Fields, Angela Mr. Riggs.

Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Could you please state your full name?
Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Could you please state your full business title?
Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Could you please state your business address?
Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Mr. Bellar did you cause to be prepared and filed with the
Commission in these cases written direct testimony and written
rebuttal testimony?
Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Subject to the changes that have been reflected in the record in this
proceeding would you adopt those testimonies as your testimony
today?
Atty Riggs KY and LG&E - witness Bellar
Note: Fields, Angela Thank you your honour he is now available.
Chairman Schmitt
Note: Fields, Angela Mr. Miller do you want first crack at this witness?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela I was just hoping you could turn to page 23 and 24 of your rebuttal?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Line 17 to18 of page 23 reflecting that the company expects the
OVEC Generating Units to last 80 years or more. That's up to the
2040 end date of the ICPA? Is that right sir?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Just for context the OVEC Units are two power plants one in Ohio
one in Indiana built in the 1950s?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela And you note there quoting the top of 24 the Commission's decision
in Case No. 2011-00099 [click on link for remarks.]
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Is it your understanding that the units today operate in such fashion
that is in base load mode with limited thermal cycles?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Do you have a take one way or the other on whether the analysis
relied on cited at least by the Commission in the 2011 Order did that
persume that the units would continue to operate in base load mode
with limited thermal cycles?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela One last question on page 24, second to last line [click on link for
remarks.]
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Is it your position that they are going to make it all the way to 2040
in this cycling mode?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela If and when there is a reassessment by OVEC that the company is
aware of of the change in what appears to be the useful life of the
units would that be reported at least for purposes of the proper
depreciation time frame?
Atty Miller Sierra Club - witness Bellar
Note: Fields, Angela Thank you sir, that is all from the Sierra Club.
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10:36:57 AM

10:37:04 AM

10:37:13 AM

10:37:31 AM

10:37:53 AM

10:38:49 AM

10:39:16 AM

10:40:23 AM

10:41:48 AM

10:42:52 AM

10:44:33 AM

10:44:41 AM

10:45:20 AM

10:45:22 AM

Chairman Schmitt
Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Is there anyone else who has a position that would require cross
examination of Mr. Bellar? If not Mr. Nguyen any questions?

witness Bellar
Just going through your direct testimony I think you testified that in
September of 2018 that the companies had performed a review to
assess the cost benefits of joining MYSO or PJM and that you all
ultimately determined that it would not be beneficial to do so? Is
that accurate?

witness Bellar
And you've attached the assessment to your direct testimony
correct?

witness Bellar
You testified also that the companies had performed a similar study
in 2012 and reached a similar conclusion? Is that accurate?

witness Bellar
And then also in your direct testimony you testified that between
2014 and 2016 that the companies load growth projections changed
and that the companies were now forecasting a drop of 500 mega
watts in load by 2020. Is that correct?

witness Bellar
And that's in addition to the 325 mega watts loss in load arising
from the loss of the whole sale of municipal customers? Is that
correct?

witness Bellar
When you performed the assessment with respect to whether or not
it woul beneficial for the companies to join MYSO or PJM did the
companies account for the projected load loss in assessing whether
or not it was cost beneficial to join PJM or MYSQO?

witness Bellar
What would the affect of the loss of your native load be on the cost
benefit analysis of the companies joining MYSO or PJM?

witness Bellar
What are the companies plans with respect to that generation
capacity both the projected and the actual loss from the
municipalities?

witness Bellar
Prior to the loss of the approximate 800 mega watts of load did the
companies feel like they had adequate reserved capacity?

witness Bellar
Just going back to page 4 of your rebuttal testimony [click on link
for remarks. ]

witness Bellar
Could you just describe the process you all go through in evaluating
and prioritizing transmission and distribution projects?

witness Bellar
So the two top priorities would be safety and then something that is
necessary to serve a particular customer or particular area?

witness Bellar
Looking at the pipeline replacement for gas transmission lines again
on page 4 [click on link for remarks.]

witness Bellar
Are you familiar with that project?

witness Bellar
And I think you all determined that it would be [click on link for
remarks.]
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10:50:47 AM

10:51:05 AM

10:51:35 AM

10:51:43 AM

10:52:49 AM

10:53:12 AM

10:53:46 AM

10:54:24 AM

10:54:52 AM

Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela And I was curious would the cost of inspecting the pipes offset the
price of construction?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela And correct me if I am wrong I thought you testified perhapse that
in order to do the inspection with the pipe beign different segments
that it would cost approximately 7.5 million dollars to do the full
test? Does that sound accurate?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela I apologize I found the testimony I misplaced it. On page 5 at line 7
of your testimony.
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela For just a single inspection you are saying that it would cost
essentially 50 million dollars?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela And then the total replacement of the pipes is I think you all
esitmated at 91 million dollars or something around there?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela When are you required to first conduct the inspection?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela So the two alternatives that you had was [click on link for remarks.]
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela You all were proposing those two alternatives to satisfy a FEMSA
Regulationl that you expected to go into effect earlier this year but it
is not in effect yet?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela You can correct me if i am wrong, you requested proposals and I
guess the technology is potentially available or becoming available
that you would be able to inspect pipes of different diameters
without taking the instrument in and out? Is that correct?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela And at this point you are not sure if that technology will be available
in time?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela When you all requested proposals from the companies or
contractors to inspect the pipes using the tool that could inspect
multi diameter pipes what was their explanation as to the timeline of
when they might be able to do that?
POST HEARING DATA REQUEST
Note: Fields, Angela Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela Check individual responses received, in regards to the line above.
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela There was some testimony regarding whether or not a CPCN would
be required for the pipeline replacement project. And I know the
amount that was in the base period was 9.6 million the total cost of
the project I think you all had estimated at 91 million on page 7 of
your testimony. Is that accurate?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela My understanding is that the companies were treating each segment
as a seperate project and therefore the opinion was that a CPCN is
not required? Is that correct?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela So they would be bid to contractors separately?
Staff Atty Bellamy PSC - witness Bellar
Note: Fields, Angela That's all I have thanks.
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10:59:05 AM

10:59:09 AM

Chairman Schmitt
Note: Fields, Angela Commissioner Cicero.
Vice Chairman Cicero - witness Bellar
Note: Fields, Angela I'm curious why you would take the position that no CPCN would be
required to go forward with a project without coming to the
Commission to get an opinion?
Vice Chairman Cicero - witness Bellar
Note: Fields, Angela I want to follow up on a question that Mr. Bellamy asked [click on
link for Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Bellar
Note: Fields, Angela What are the current reserve margins and what will the reserve
margins be once the municipal load is loss?
Vice Chairman Cicero - witness Bellar
Note: Fields, Angela So you believe it is somewhere in the 20% range?
Vice Chairman Cicero - witness Bellar
Note: Fields, Angela Thank you I don't have anything else.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Call your next witness.
Atty Crosby KU and LG&E - witness Sinclair
Chairman Schmitt - witnessSiinclair

Commissioner Mathews.

I have no questions. Mr. Riggs redirect?

Note: Fields, Angela Swearing in.
Chairman Schmitt
Note: Fields, Angela Mr. Riggs.

Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Would you please state your full name for the record?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela And by whom are you employed and what capacity?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Please state your business address?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Did you cause to be prepared and filed in this proceeding written
direct and rebuttal testimony?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela And are you the sponsor of certain data request answered by the
companies in these cases?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Do you have any corrections or updates to your testimony or Data
Request today?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Okay and do you adopt that testimony and those request as your
testimony today?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Witness is available your honour.
Chairman Schmitt
Note: Fields, Angela Mr. Miller questions?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Do you happen to have a copy of Dr. Fisher's testimony with you?
Atty Miller Sierra Club - witness Sinclair
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11:08:12 AM

Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela If you could just say a couple of sentences about what OVEC is and
what the companies relationship with OVEC is?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela About a dozen sponsors? Does that sound right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Are LG&E and KU's collective share as owners and sponsors of OVEC
around 8.13%?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela LG&E's share happens to be twice as large as KU's [click on link for
remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela That 8.13% share that the companies have together 152 mega
watts peak summer capacity?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela You noted that the 152 mega watts is 2.3% of the company's
reserve margin? Is that right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Reference page 51 of Dr. Fisher's testimony. Is it correct that the
companies project their summer reserve margin to go no lower than
23.4% through the coming decade?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And so if one removed the 2.3% OVEC equivalent from the 23 and
change the companies would still be sitting at a 21 no lower than a
21.1% reserve margin without OVEC? Is that right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela The companies target range that it has chosen is 17 to 25%? Is that
right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Are you aware that the respective reserve margins of MYSO, PIM,
and TVA are 17.1%, 15.8%, and 15%?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela I want to go to the Commission's 2011 Order approving the
amended ? this is exhibit JIF 4.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela The ? was first set to end in 2006 and then in 2004 the company
came to the Commission and asked for an approval of an
amendment of the agreement to continue until 2026? Does that
sound right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So I guess this would be on page two of the Commission's 2011
Order [ click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So in 2011 here the companies came to the Commission and asked
for approval of an extension of the ? for the companies obligations
to entend to 20407 Is that right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And so at that time in 2011 the plants are 56 years old? Is that
right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So the Commission had as part of the record here [click on link for
remarks.]
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Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And the Commission made a few findings in this order in concluding
that it seemed like a good deal and ought to be approved. I am just
hoping to highlight three of those.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So one on page three/two the Commission found [clcik on link for
remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Another finding I want to turn your attention to page three [click on
link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Last finding I want to bring your attention to page 3 [click on link for
remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Okay so with that context I want to ask you, is it your understanding
of this order that effectively this approval guarantees the companies
recovery of all cost under the ? energy and demand charges it
guarantees cost recovery from rate payers for all those cost properly
incurred under the ? through 20407?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So it's not your understanding that this has a kind of lens of
presumption of cost recover that the Commission would need to
freshly evaluate in any given rate case the cost incurred pursuant to
QOVEC?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Hypothetically for the moment if things were to change so drastically
[clink on link for remarks] Commission could disallow the
unreasonable increment? Would that be your understanding?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela I want to revisit these three findings that I mentioned earlier. The
first being the relative low cost of OVEC generation [click on link for
remarks] page 30 of Dr. Fisher's testimony.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela You mad reference to the companies 2018 IRP Reserve Margin
Analysis. Do you happen to have a copy of that? Or page 30 of Dr.
Fisher's testimony.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela This is going to be table 9 from the companies 2018 IRP Reserve
Margins Analysis which is page 17 of that analysis. It's a chart, table
9.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Is OVEC the second to highest second to costliest such resource
behind ??
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Among the base load units.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela For reference Brown is 400 and some odd mega watts?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And the lowest [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela The second finding from the order that I wan to note [click on link
for comments.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So Mr. Bellar indicated and I was just wondering if you agree that
we no longer appropriately describe that as base load mode with
limited thermal cycling. Would you agree with that?
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Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela The last point about the environmental expenditures.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can you tell me if the respective federal environmental requirements
in the [click on link for remarks] where those around in 2011? Were
those rules contemplated by the 2011 approval?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Fairly important point, so if you could look at company response to
Sierra Club 1-13. This is on Fisher page 49.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So some of these are just for following along on Fisher 48 and 49.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Page 14 carries over to page 15. In 2011 were these existing or
pending environmental requirements in 20117?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela I'm trying to get at whether these three federal rules were in effect
at the time that this analysis was done in 2011 [click on link for
remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So in these boad minutes Fisher 49 [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Do you see those figures?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And do you see those numbers without saying them?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela But I do want to reference you to Fisher at 27 to 28 and this is an
expert [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And do you see that sir?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Are you aware of when OVEC will be making a decision on how to
comply with those three environmental rules?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela I think that I see the same thing as you do there.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can OVEC make that decision without approval from this
Commission?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And the members sponsors of OVEC would ultimately have to pay
for those cost?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Do you have a position on whether the companies here LG&E and
KU would advise or seek approval from this Commission before
OVEC proceeded with that investment decision?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Just wondering if you [click on link for remarks.]
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela OBJECTION. RELEVANCE GROUNDS, or ask Mr. Miller to explain how
this is going to become relevant.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela What I am getting at is [click on link for remarks.]
Chairman Schmitt
Note: Fields, Angela SUSTAINED
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Your honour may I move on to another topic?
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Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Mr. Sinclair you said that theoretically there could be a uneconomic
increment that could be disallowed. But I took it that it is your
position that this is a economic deal and that all the cost remain fair,
just, and reasaonable for rate payers?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can you point me to the best place to look in the record for that
analysis that you have undertaken to make that determination?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela How about this as a starting point to be more concrete. The
Attorney General asked you in AG 14c [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So I am reading that as it was economic because it was approved?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Any reason why you did not provide that answer to the question to
the Attorney General?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Well the answer says [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Sierra Club similarly asked, this is Sierra Club 1 2, identify, discuss,
and provide any study or analysis that the company has performed
or obtained [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Your response was [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So we took that as see AG and the only study or analysis that you
have done about cost competitiveness or need the one and only
place you point us to is the 2018 IRP Reserve Margin Analysis? Is
that right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Does the IRP Reserve Margin Analysis ever remove OVEC from the
stack of resources?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela If we are to assess whether this deal is reasonable to rate payers
[click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can we say whether there is a uneconomical increment?
Chairman Schmitt - Attty Miller Sierra Club
Note: Fields, Angela Can you say that there is not?
Atty Miller Sierra Club
Note: Fields, Angela Well we point to several things your honour, and if I may? And
correct me Mr. sinclair if you disagree with any of this.
Atty Kurtz KIUC
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

OBJECTION [click on link for remarks.]

I think that is well taken [click on link for Chairman Schmitt's

remarks.]

Atty Miller Sierra Club
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

I want to be crystal clear [click on link for remarks.]

Lets move on to something else. [Click on link for Chairman
Schmitt's remarks.]
Atty Miller Sierra Club - witness Sinclair

Note: Fields, Angela Can I cover one final topic please.
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Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Mr. Sinclair would you agree that Dr. Fisher's testimony is purely
based on economic and reliability concerns that are within the
jurisdiction of this Commission?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela But it is economic in its subject matter correct?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela There is nothing about climate change [click on link for remarks] its
all cost and rate payer impact?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela But its economic analysis would you agree with that?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Woulud you agree that the correctness or incorrectness the
relevancy or irrelevancy of the words and figures on his pages don't
change based on who put them there?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Would his math change if you got some Sierra Club person off in
another state tweeting about climate change? Does that make his
economic analysis more or less sound?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So that's what you refer to as the confirmation bias right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Are you suggesting that, that general phenomenon is unique to
Sierra Club and not to company or any other witnesses to this case?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Are you saying that Sierra Club is uniquely susceptible to this and
that everyone elses should be taken for face value but ours should
uniquely be questioned and undermind by that?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Would you agree that we still have to look at each assertion [click on
link for remarks.]?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela I'm just getting at the point you make throughout [click on link for
remarks.]
Chairman Schmitt - Atty Miller Sierra Club
Note: Fields, Angela Let me ask you a question [click on link for Chairman Schmitt's
Remarks.]
Chairman Schmitt - Atty Miller Sierra Club
Note: Fields, Angela They got their story and you got yours and so we'll try to evaluate it
appropriately and properly.
Chairman Schmitt - Atty Miller Sierra Club
Note: Fields, Angela I don't want to be unduly restrictive but at some point arguing with
a witness doesn't really accomplish to much.
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Mr. Sinclair I did want to ask you about First Energy Solutions
bankruptcy [click on link for remarks.]
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela So you say that the ? is joint and not several so the other members
don't absorb immediately the 5% short fall?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela And so currently OVEC is moving along only getting 95% of its
demand charges? Is that right?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can you explain what is going to happen?
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Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Can you confirm one way or another whether the companies will
step up to fill in the gap left by First Energy?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela If a step up provision were to be included that would require an
amendment of the ? right? If that were to happen do you agree that
you are going to have to come back to the Commission and ask for
permission to amend the contract as you did in 2011?
Atty Miller Sierra Club - witness Sinclair
Note: Fields, Angela Thank you very much.
Chairman Schmitt
Note: Fields, Angela Do you have
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela I want to go through the owners of OVEC. Allegheny Energy is that
an unregulated entity in Pennsylvania?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Appalachian Power fully regulated Virginia West Virgina?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Buckeye Power a unregulated co-opt in Ohio?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Davis ? an unregulated Ohio utility?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Duke which would be unregulated Ohio, regulated Kentucky?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela First Energy Solutions in bankruptcy unregulated?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Indiana Michigan AP affiliate fully regulated Indiana and Michigan
members of PJM?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela KU and LG&E we know them?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela ? power unregulated Pennsylvania?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Ohio Power which is an AP affiliate in Ohio?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Wolverine Power is that a cooperative in Michigan?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Do you know if they are a member of MYSA?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Southern Indiana Electric and Gas which would be Indiana?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela I know your not a lawyer and I don't want a legal opinion but I want
to rread you a line from [click on the link for remarks.]
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Do you know if the inner company power agreement is a ? filed
rate?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Under the doctrine of federal preemption and the filed rate doctrine
whether this Commission can disallow ? approved cost?
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela If the inner company power agreement is a ? approved file rate
would Sierra Club's argument be better suited for ? rather than this
Commission?
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Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Would that argument or position be better suited to ? since this is a
? filed rate?
Chairman Schmitt
Note: Fields, Angela I think everybody can argue that when you file a brief.
Atty Kurtz Kentucky Industrial Utility Customers, Inc. (KIUC) - witness Sinclair
Note: Fields, Angela Thank you Mr. Chairman no more questions.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Session Paused
Chairman Schmitt
Note: Fields, Angela

Mr. Nguyen do you have anything?
How long do you think it is going to take?

Lets break until 1 o'clock and at that time we will come back.

Okay we are back on the record. Mr. Nguyen do you have any
questions for the witness?
Session Resumed
Atty Riggs KU and LG&E
Note: Fields, Angela Very briefly your honour [click on link for remarks.]
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Can you turn to your direct testimony on page 6?
Asst GC Nguyen PSC - witness Sinclair
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Page 6 discusses the electric load forecast? Is that correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And you mention that the companies have not materially changed or
approached to load forecasting since the last rate case in 20167 Is
that correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela But there could be some incremental changes to it?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So the methodology or the data itself?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Okay, but updating it to reflect more accurate data?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Flip now to page 10 of your testimony regarding the impact of
weather on load forecasting.
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela You mention that companies assume that future weather will be the
average of the weather experience over the last 20 years? Is that
correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So that's normalized smoothed out any peak or valleys?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Flip now to page 24 of your testimony at the bottom of the page.
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela You reference the ? the load of the ? to have an impact on summer
peak of 285 mega watts at the time the ? termination notice in
20157? Is that correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Earlier Mr. Bellar had mentioned that the municipal load was 325
mega watts and I believe in his testimony he also references 325
mega watts for the ? load. So how does that 325 mega watts get
factored into the forecast of the summer peak demand?

Created by JAVS on 3/29/2019

- Page 18 of 45 -



1:04:35 PM

1:05:43 PM

1:05:57 PM

1:06:08 PM

1:06:22 PM

1:06:39 PM

1:06:50 PM

1:07:07 PM

1:07:13 PM

1:07:25 PM

1:07:43 PM

1:08:19 PM

1:08:29 PM

1:08:45 PM

1:09:36 PM

1:11:26 PM

1:11:47 PM

1:11:59 PM

1:12:17 PM

1:12:50 PM

Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So you look at in terms of the coincidence peak with the system
peak to determine the system planning reserve margin all of the
factors that go into the load forecast?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And the most recent impact is 260 mega watts?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Lets now flip to page 26 of your direct testimony.
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela In the middle of the page it has the companies forecasted reserve
margin for the summer of 2019 being 23 and a half percent. Is that
correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Does that 23 and a half percent include the municipal load
departure?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Does it also include the termination of the Bluegrass ? Agreement
for unit 3 I believe?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So the 23.5% reflects both the deduction of the municipal load 260
mega watts and also the Bluegrass Unit 3 ? ?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Brown 1 and 2 was 272 mega watts?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela What was the capacity for the Bluegrass total?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Even with all that reduction the companies still forecasted Summer
2019s reserve margin to be 23 and a half percent?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Okay and is KU and LG&E on a combined system basis? Are they
summer peaking or winter peaking?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And that was of January 2014?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And when was the all time summer peak?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So I take it for planning purposes of the load forecast for reserve
margins its based on the sumer peak versus a winter peak?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So what would have been the 2019 winter peak forecast?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela The load forecast is done on a combined system wide basis, correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So for LG&E as a set alone system summer peaking or winter
peaking?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And then KU is predominantly winter peaking?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela For LG&E's summer peak is it significantly higher than KU summer
peak? And then for the LG&E winter peak is that significantly higher
than KU's winter peak?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Has KU and LG&E's reserve margin been as high as 23 and a half
percent for the last five years?
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Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Has a reserve margin been lower? Was it lower in the last, not the
current IRP, but the last IRP?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Can you turn to Mr. Bellar's exhibit in his direct testimony?
Note: Fields, Angela Page 15 of 40
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela At about the third sentence it notes that the the companies targeted
summer reserve margin of 16 to 21%? Is that correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Was that something that was developed in the 2014 IRP?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela I believe the Attorney General asked this in a Data Request, but I
want to get a little clarification from you. Why was there a change or
increase from the last IRP to the current IRP of a reserve summer
margin of 16 to 21 to 17 to 25%?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela The 21 to 25 is more of an increase than 16 versus 177?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Is it the risk of having that one and ten event occuring was more
probable in the 2018 IRP than in the 2014 IRP that caused the
reserve margin on the upper end to increase from 21 to 25?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So that one and ten value was driven in large part by the extreme
cold weathers in 2014 and also in 2015?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela How long would it take for those two winters to not be impacted on
a future basis?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Just looking at the temperature alone everything else consistent, if it
is a one in ten year event, would it be not factored in after a ten
year period, or is that a too simplistic way of looking at it?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela At the bottom of page 26 it shows that the anticipated target
summer reserve margin range will bel7 to 25% for 2019 and then
for the winter equivalent reserve margin is in a range of 28 to 38%
and again is that distinction driven by the fact that KU's load is a lot
more ? in the winter time?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela You were talking about the risk of secondary CTs and the impact of
any sort of additional cost in terms of maintaining operations for
these secondary CTs that impacts the upper end of the reserve
margin analysis as well is this correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela I guess in terms of the characteristics of these secondary smaller
CTs on page 28 and 29 of your direct testimony. You talk about
[click on link for remarks.]
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So all of that has an impact on the reserve margin forecast does it
not?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So for the actual reserve margin if you exclude the small CTs along
with the ? and the demand conservation participants that reserve
margin would decrease from 23 and a half to 18.1% is that correct?
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Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela What portion of the small scale CTs are attributable to that
reduction?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela The six small CTs that are at risk of retirement [click on the link for
remarks.]
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So all of those add up to approximately 87 mega watts is that
correct?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Do you know when the forecasted retirements for those particular
units are?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So it is just depending on whatever risk?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Do you know what the contribution to the reduction in the reserve
margins associated with the CSR load?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And so then for the demand conservation?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela And what was the mega watts associated with that?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela One final question. So is it your testimony then that KU and LG&E's
generation portfolio now is reasonable given its reserve margin the
forecasted reserve margin in order to provide service to its
customers in a reliable manner?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela So you don't think that a forecast reserve margin of 23.5 is
excessive or high?
Asst GC Nguyen PSC - witness Sinclair
Note: Fields, Angela Those are all the questions I have.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela I have none. Any redirect?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Do you recall some cross eariler by Counsel for the Sierra Club
regarding the reserve margins for PJM and MYSO their target
reserve margin?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Do you happen to know whether their actual reserve margins there
capacity auctions have been higher or lower than there targets in
recent years?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela By a way of reference. Mr. Sinclair would you turn to the companies
response to KU AG's second round question 14 on page 6 table 1.
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Do you see that Mr. Sinclair?
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela Do those numbers reflect the companies [click on link for remarks.]
Atty Crosby KU and LG&E - witness Sinclair
Note: Fields, Angela That's all I have Mr. Chairman. Thank you.

Commissioner Cicero questions?

Commissioner Mathews?
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Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Call your next witness.
Chairman Schmitt - witness Meiman
Note: Fields, Angela Swearing in.
Chairman Schmitt - witness Meiman
Note: Fields, Angela Mr. Ingram you may ask.
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela Would you state your full name for the record please?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela By whom are you employed Mr. Meiman?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela What is your job title there?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela State your business address please?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela Mr. Meiman did you cause to be prepared and filed in these rate
csaes both direct and rebuttal testimony?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela Were you also identified as the responsible witness on a number of
data responses that were filed in the recod in these rate cases?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela Do you have any corrections to make in those pieces of testimony or
data responses?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela So would you here today adopt those two pieces of testimony as
your testimony today?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela And would you also adopt the data responses that you provided in
the record in these cases? ?
Atty Ingram KU and LG&E - witness Meiman
Note: Fields, Angela Mr. Meiman is available your honour for cross.
Chairman Schmitt
Note: Fields, Angela Any cross examination before we go to staff?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela I have a little bit Chairman.
Note: Fields, Angela Passing out exhibits.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela All of these documents [click on link.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Mr. Meiman do the companies maintain defined dollar benefit
retirement plans for employees that were hired prior to January 1 of
2006?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela It's a defined dollar benefit plan correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Would you agree that the Commission calls it a defined dollar
benefit plan?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do the companies contribute to those defined benefit plans today?

May this witness be excused?

You may step down you may be excused.
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Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Are the companies requesting recovery of test year cost for the
companies contributions to those defined benefit plans?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Do the companies maintain 401K savings plans for employees in
which the companies match 70% of an employees voluntary
deferred compensation?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela But that's up to a certain amount correct?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Are the companies requesting recovery of the test year cost for the
companies contributions to the 401k savings plans?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So would you agree then that the companies are requesting
consumers to pay [right now this question is separately] for
companies contributions to both the 401k savings plans and defined
benefit pension plans?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Now the companies 401k contribution is addition to the contributions
to the retirement income accounts? Correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Okay so lets break up employees at this point [click on link for
remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The pre 2006 employees are defined benefit plan with the posability
of a 401k match and then everyone after that is a defined
contribution plan with the option of a 401k?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Are employees who participate in the defined benefit plans also
eligible to participate in the 401k plans?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Are the companies requesting recovery of the test year contributions
to both the defined benefit plans and 401k plans for those
employees who participate in both?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela You would agree then that in the companies last rate cases the
Commission made an adjustment to remove the 401k amounts for
employees who participated in both the defined benefit and 401k
plans?
AG EXHIBIT 1
Note: Fields, Angela Page 13 of the KU Order.
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela You would agree there that in the second paragragh [click on the
link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So the exclusion of the two sections your talking about there that
you jst mentioned thats the bargining and the ? ? Correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela On the very last sentence on page 15 that paragraph it says
accordingly the Commission denies [click on link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that?
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Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela But you understand that, that is the basis for the adjustment in the
previous case correct?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And then going on to tab 2 if you don't mind.
AG EXHIBIT 2
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Page 16 from the LG&E 2016 Order.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And so you would agree that the justification and language is almost
identical in the two orders?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The primary difference is the fact that LG&E has gas and electric
and that the adjustment numbers are different correct?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And so that last sentence that starts accordingly [click on link for
remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And you would understand that those two numbers are the basis for
the adjustments in the last case?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And so you would agree that the Commission only made the
adjustment for those four groups correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And they gave direction to the company in that second paragraph by
saying [click on link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And then it says although they will not make a distinction now [click
on the link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And the language is the same as that in the KU case correct?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Have you reviewed the Duke order that keeps getting thrown
around the 2017-00321 case?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela If you don't mind turn to tab 12 for me?
AG EXHIBIT 12
Note: Fields, Angela Page 22 of that Order; Retirement Plan Expense
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela As you review this you would agree that in the very last paragraph
in this section that goes on to page 23 it states that the Commission
notes [click on the link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So you would agree that the Commission gave the same direction to
Duke as it did LG&E and KU in the last rate case as it pertains to
bargining employees?
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Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela They said go fix it for your these employees before your next rate
case?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela So we talked about the adjustment amounts in the 2016-370&371
cases that you agreed were the basis for the adjustments. Do you
know where the Commission found those numbers in the records of
those cases?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you mind to turn to tab 3.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And would you agree that this is a Data Request Response in Case
No. 2016-371 LG&E's last base rate case?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And this is a response to Post Hearing Data Request 1-11 from
Commission Staff right?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And you are the responding witness?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Would you agree that the request here ask for a schedule that list
the number of employees who participate in both the retirement
plan eligible hire prior 1-1-06 and the savings plan company match
and 401k comapny match broken out by KU jurisdictional LG&E
electric and LG&E gas?
AG EXHIBIT 3
Note: Fields, Angela Data Request Response in Case No. 2016-00371.
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And the very last page of that exhibit is a chart. And is it your
understanding that this is the basis of the adjustments?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So we got this amount here. Do you mind to walk through this with
me?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So the top line that's just the number of employees who fall under
any of those six buckets of categories correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And then the 401k company match pension. Is that the amount of
401k match that the comapny added for each one of those groups?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela So for bargaining unit there was 1.626 million during this time frame
match from the company for 401k?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And so then the company split it up by LG&E KU and other right?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And so I don't know what the allocation factor there was but
whatever it was was 46.08% for LG&E 53.27 for KU and then the
rest is other correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And then you took the LG&E and split it between electric and gas
right?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And then the next section you took the LG&E operating expense
split? Now I shouldn't guess here but is that taking out the amount
that is capitalzed?
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Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So this is the amount that the company will capitalize on any given
year?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And then you go to LG&E gas and it is split again. So the same
applies right? [Click on link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So then now to KU [click on link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So we can say the bottom right hand corner for instance that 2.626
million dollar number that's the jurisdictional amount of 401k
matching for KU durning this time period correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So had the Commission not distinguished between all the other
buckets of employee classifications that would have been the KU
adjustment rather than the 1.7 million? Correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And the hourly correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela I just want to make sure you agree with that answer. [click on the
link for remarks.]
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela So 900,000 from 2.6 milion would be about 1.7 million and you
understand that was the KU adjustment in the last case.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So it stands to reason that the same applies to the LG&E gas and
electric?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Now going back to the Commission Orders in our tab 1 and 2. Did
the companies address the cost of the dual contributions for those
employees that participate in both 401k matching and defined
contributions benefit plans for those that are in the hourly and
bargining untis?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela When you say that the Commission directed you to adress it you
went to ? for them to study it first? Correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The Mercer study. When did you all initiate that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Was it in 2017 or was it in 2018?
POST HEARING DATA REQUEST
Note: Fields, Angela When was the Mercer study initiated.
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Was that process ongoing while the rates cases ended in 20177
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela They were after the rate cases?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Lets turn then to tab 4 if you do not mind.
AG EXHIBIT 4
Note: Fields, Angela A response in the LG&E case to Staff DR 1-39 and you are the
responding witness?

Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
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2:01:56 PM

2:02:03 PM

2:02:15 PM

2:03:28 PM

2:03:47 PM

2:03:57 PM

2:04:03 PM

2:04:18 PM

2:04:50 PM

2:05:16 PM

2:05:28 PM

2:05:38 PM

2:06:58 PM

2:07:13 PM

2:07:50 PM

2:07:57 PM

2:08:06 PM

2:08:11 PM

2:09:36 PM

2:10:24 PM

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And the question is provide all current labor contracts and the most
recent labor contracts previously in effect? Is that correct?

Asst. Atty Gen Chandler - withess Meiman

Note: Fields, Angela

So I have here [click on link for remarks.]

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Can you show me where in this labor contract on what page that the
new provisions that you were discussing regarding retirement were
included?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

For the sake of clarity your honour [ click on the link for remarks.]

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Would you agree with that Mr. Chandler?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

So 97 of 148 is where the retirement plan begins correct?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And so where in this section can I find that you all removed that
401k matching?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Alright so I got the prior contract but I believe that it is 81 of 124 to
attachment two of that response.

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

May I approach Chairman?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

So do you see on page 81 of 124 of attachment 2 to PSC's Response
1 question nhumber 39?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And do you see the section on that page is article 28 retirement
income plan and disability benefits?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

So I believe that this is the corresponding section of the previous
agreement?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And it actually mentions in the very last sentence 401k correct?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Well correct but halfway through it says [click on the link for
remarks.]

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Does that have anything to do with that, that we are talking about?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And then the 2808 does as well correct?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

And those are the ones in the retirement income account?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

So I guess I will ask again. Can you show me where from the
attachment 1 to the attachment 2 where the company has removed
the matching 401k contributions for those employees that
participate in both the 401k and the define benefit plan?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Was the bargining agreement updated to reflect the removal of
401k contributions to those individuals who also participate in a
defined benefit plan?

Asst. Atty Gen Chandler - witness Meiman

Note: Fields, Angela

Did you in fact change the plan as to other employees?
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2:11:12 PM

2:11:25 PM

2:11:38 PM

2:11:58 PM

2:12:50 PM

2:12:53 PM

2:13:17 PM

2:13:58 PM

2:14:10 PM

2:14:22 PM

2:15:48 PM

2:15:59 PM

2:16:16 PM

2:16:51 PM

2:17:12 PM

2:17:32 PM

2:17:35 PM

2:17:53 PM

Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So I understand the language that you put in there to make it more
flexible [click on the link for Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela If I read this correctly [click on link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So in the last Order the Commission agreed with the fact that there
is defined benefit plan participants and theres defined contribution
plan participants is that correct?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela The Commission did not adjust the other savings plan benefits for
those hired after 2006 because [click on the link for Vice Chairman
Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela But in order for this to be effective with the Union Employees you
would have to eliminate that match for all company employees?
That what is says doesn't it?
Vice Chairman Cicero
Note: Fields, Angela Kent go ahead.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela As opposed to how the Vice Chairman read it you take this section
as saying [click on the link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So you think this limitis only to those who are pre 1-1-06?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Going back to the orginial question [click on the link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The Mercer study gave you all what you believe to be enough
support that you should not stop the contributions to the 401k
correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela You alls take on addressing it was just studying it?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela You did read Mrs. ? testimony in this matter correct? At least as it
regards to this issue?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you know where Mrs. ? got the support for her adjustment? The
actual dollar amount for all three of the revenue requirement ??
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Chairman may I approach the witness?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So I've handed you a copy of Mrs. ? direct testimony here. Do you
mind to turn to page 27 of that testimony?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Will you turn to tab 5?
AG EXHIBIT 5
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela This is the response for 1-9 for KU do you see that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you mind to show me where in this document that you did the
same thing you did in LG&E for the KU bargining agreement?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And I think the first one is going to be 89 of 137 is where the health
and retirement section is.
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2:21:28 PM

2:21:33 PM

2:21:51 PM

2:22:43 PM

2:22:54 PM

2:23:21 PM

2:23:27 PM

2:23:39 PM

2:23:50 PM

2:23:52 PM

2:24:18 PM

2:24:31 PM

2:24:53 PM

2:25:07 PM

2:25:17 PM

2:25:27 PM

2:25:36 PM

2:25:47 PM

2:26:02 PM

2:26:12 PM

Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela My reading of the KU one was not identical to the LG&E one correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela You signed the KU and LG&E ones correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Would you agree that it does not appear that the language in the KU
one does provide the same flexibility as the one in LG&E
POST HEARING DATA REQUEST
Note: Fields, Angela A narrative description of why you think it reflects the same in the
KU and LG&E?
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela I just handed you a copy of Mrs. ? testimony. Do you still have that
in front of you?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Do you mind to turn to page 27 of her testimony?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And this would of been the section that you reviewed in reading her
testimony the first time correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see on line 11 page 27 where she explains the adjustment.
The question that the attorney asked?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela So you would agree that the question says if the Commission
applied the same methodology [click on the link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Would you agree that that is what it says?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And what was her answer there?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Those orders from 2016 those are a little higher than what they
were last time?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela What would make them be higher?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Maybe more people making the contribution right? Because its a
voluntary contribution?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela KU's is calculated by using the jurisdictional allocation factor correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela We know that with the municipals leaving the jurisdictional
allocation factors increase?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that both of those are footnoted with the source of the
numbers?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And those are footnotes 45 and 46. And then would you agree that
those appear to be responses to a ? discovery to KU and LG&E?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So if we turn to tab 6 there.
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela And would you agree that tab 6 the first page is data request
response 1-60 from KU To ??
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And you are the responding witness?
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2:26:24 PM

2:26:32 PM

2:26:35 PM

2:26:42 PM

2:27:07 PM

2:27:19 PM

2:27:55 PM

2:27:57 PM

2:28:50 PM

2:29:06 PM

2:29:17 PM

2:29:34 PM

2:29:45 PM

2:29:56 PM

2:29:58 PM

2:30:16 PM

2:30:30 PM

Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And its in this case?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And the second page is a similar request to LG&E from ?? And you
are the responding witness as well?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And its identified as 1-52 from ??
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And it's in this matter?
AG EXHIBIT 6
Note: Fields, Angela Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Data Request responses from KU and LG&E to .
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Do you mind to just look at this one more time and see if you agree
that both of the questions are the same?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you mind if I read the question here if you read the answer?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The question states we'll just do 1-60 in the KU matter for now.
[click on the link for question.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you see that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you mind to read your answer into the record of that request?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Do you know the basis for the number that you gave?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela The question ask this in a way of if they applied the same
methodology correct?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela But the response says that in order to be responsive [click on the
link for remarks.]
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela So would agree then that the number that was used as an
adjustment in Mr. Kollen and Mrs. Mullinax testimony is not inclusive
of those bargining and hourly employees?
POST HEARING DATA REQUEST
Note: Fields, Angela
Note: Fields, Angela

Asst. Atty Gen Chandler - witness Meiman
Would you be able to provide a table in the form that you did in Post
Hearing 1-11 but updated with the numbers from these cases.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And would you do that?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And so that chart would include the amounts that the Commission
asked for the companies to address in regards to the bargining and
hourly employees?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And the question asked do it in the same way that the Commission
did it in the last Order agree?
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela And would you agree that these numbers or the numbers updated
with the bargining and hourly don't need to be grossed up for state
or federal income tax purposes correct?
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2:31:33 PM
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2:31:44 PM
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2:31:58 PM

2:32:20 PM

2:32:49 PM
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2:33:10 PM

2:33:20 PM

2:33:29 PM

2:33:47 PM

2:40:27 PM

2:40:47 PM

2:41:15PM

Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Is any of the cost do you know from the Mercer study reflected in
the rate case expense in this matter?
Asst. Atty Gen Chandler - withess Meiman
Note: Fields, Angela Thank you Mr. Meiman I appreciate it.
Asst. Atty Gen Chandler
Note: Fields, Angela Chairman I would like to move to intorduce AG Exhibit 1-6.
Asst. Atty Gen Chandler - witness Meiman
Note: Fields, Angela Those are all the questions I have Chairman thank you.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Mr. Kurtz do you have any questions?

Does anyone other than Staff Counsel have any questions for this
witness?
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Commissioner Cicero questions?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Well first let me ask. You constantly refere to this after this
evaluation that you determined that the total compensation package
was fair and in the companies mind did not need to be adjusted? Is
that correct?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And so when I look at tab 3 under the AG's exhibits. I look at the
back page of AG number 3 [click on link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And tell me when you are there?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So I look at the table at the bottom and it says active defined
benefit plan open to new hires utilities 38%, KY Companies 10%,
and general industry 8% correct?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So you are in the closed defined benefit plan category? No new
participants would that be accurate?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela 58% of utilities, 20% of KY companies, and 13% of the general
industry is that right?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So in looking at the general industry of 13% and KY companies of
20% [click on the link for Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela When compared to other categories other than utilities, there's not
very many companies offering this type of a still accumulating
benefits and services on a defined benefit that has been closed?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela You said that you are on the path to no defined benefit plan and you
have eliminated 45% of the participants is that right?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Whcih means 13 years later you still have 55% of the participants
still accumulating benefits in the plan?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Well in support you stated that [click on the link for Vice Chairman
Cicero's remarks.]

Okay Mr, Nguyen?
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2:43:26 PM

2:46:57 PM

2:47:12 PM

2:49:09 PM

2:49:21 PM

2:49:45 PM

2:49:57 PM

2:50:11 PM

2:50:15 PM

2:50:40 PM

2:51:13 PM

2:51:39 PM

2:51:51 PM

2:51:54 PM

2:51:58 PM

Vice Chairman Cicero - witness Meiman
Note: Fields, Angela But the point of the matter is [click on the link for Vice Chairman
Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So your not paying any premium over that for make up right? Is that
correct?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Let me give you an example of the difference that a semi-monopoly
like LG&E and KU have [click on the link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela If that dual pension benefit is born by the rate payers? Would you
agree with that assessment?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Define it how ever you want but there are two pension plans here.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So first I want to address your convenience store with the different
types of soft drinks [click on the link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Even tho the volume is the same the cost is different?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela In reference to the Duke case I think Duke was able to convince the
Commission that they were not duplicating benefits.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela When did LG&E and KU implement their matching savings plan?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So you had a dual benefit pension plan for 30 years?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So they were able to receive a company match into a savings plan
and receive a defined benefit as well in the defined benefit plan?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela For 30 years?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So I guess my question is going to be [click on the link for Vice
Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela For the last 30 years a employee of LG&E or KU participated in both
the defined benefit plan and also was able to contribute money into
a savings plan that the comapny matched?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela I know that the defined benefit plan terminated for new hirees in
2006. So if I rephrase it just those pre 2006 employees are
participating in both the defined benefit plan and the savings plan
with company matching funds for the last 30 years?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And those percentages have not been modified or changed (I'm
talking about the savings plan now?)
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Match?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Down or up?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So I'm curious were the employees pre 2006 have those
percentages gone up?
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2:54:42 PM

2:55:00 PM

2:55:21 PM

2:55:32 PM

2:56:27 PM

2:56:57 PM

2:57:10 PM

2:57:54 PM

3:00:04 PM

3:00:12 PM

3:02:53 PM

3:03:08 PM

3:03:11 PM

3:03:22 PM

3:03:38 PM

3:04:05 PM

3:04:48 PM

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Why?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So let me go through your testimony a little bit. You were asked
about the workforce and total cash compensation right?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

And I think that you make a statement [click on the link for Vice
Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

What percentage of, those are on pages 3,4, and 5.

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So you're making your statement [click on the link for Vice Chairman
Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I believe thats the argument that you are making for these
statements. I just picked out some of your [click on the link for Vice
Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So just laying some ground work here okay. You have 3600 to 17
employees [ click on the link for Vice Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Basically a thousand per company would you agree?

Vice Chairman Cicero - withess Meiman

Note: Fields, Angela

So how much of that workforce population requires the skill set that
you are referring to?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Basically take a business person with the right education and slide
them in and on the job they will learn the requirements and
responsibilities of a particular position would you agree?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

But in response to your very last comment [click on the link for Vice
Chairman Cicero's remarks. ]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

And I think that's what the line of questioning is all about. What is
the reasonable level of cost to maintain safe reliable service?

Mr. Miller what time does your witness have to catch a plane?
What time is his flight? Do you know?

It may take more time to get to Louisville than he thinks if he leaves
at 2pm.

How many witnesses do we have left for LG&E and KU? Do we have
three?

How many other witnesses of those four does your witness need to
have testify before he does? Or does it matter at all?

Well I guess what I am saying here is at 10/11 in the morning and
we are still going and we put your man on it won't matter if
someone testifies about something overlapping correct?

You're okay no matter how it works out.
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3:29:35 PM

3:29:59 PM

3:30:09 PM

3:31:03 PM

3:31:12 PM

3:31:29 PM

3:31:49 PM

3:31:53 PM

3:32:02 PM

3:32:07 PM

3:32:36 PM

3:32:37 PM

3:32:51 PM

3:34:17 PM

3:34:39 PM

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Session Paused
Chairman Schmitt
Note: Fields, Angela

Session Resumed
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

What about you Mr. Chandler where does your witness have to go?

I'm not sure I would put a lot of faith in that based on past
experience.

Mr. Kurtz, what about Mr. Kollen?

Why don't we take a break and the lawyers can talk about it for a
second off the record. Is that alright? Okay we'll be in recess until
3:30.

Okay we are now back on the record and as I understand it [click on
the link for Chairman Schmitt's remarks.]

Does anyone have any objection to Mr. Kollen being excused?

With that being the case Mr. Kollen you are permanently excused.

Okay are we ready Commissioner Cicero to reconvene your
examination?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So going back to your original testimony on page 6 line 11 you said
[click on the link for Vice Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

What is the turnover ratio foro LG&E and KU?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

That's excluding retirements?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Excluding retirements?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

3.6?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

3.6 in primarily in what class of employee?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

13.4?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Well I should have asked the question excluding the 13.4 because
then it's going to be closer to about 3%?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So here is the dilemma. At what point is the insurance policy to
retain a low turnover ratio more costly than it is to determine at
what point the turnover ratio begins to increase because what you
are offering is not adequate?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Then I go to page 7 and on line 21 using external market
compensation data [click on the link for Vice Chairman Cicero's
remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I would challenge you that you are paying premiums [click on link
for Vice Chairman Cicero's remarks.]
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3:38:49 PM

3:39:01 PM

3:39:55 PM

3:41:01 PM

3:41:32 PM

3:41:38 PM

3:41:50 PM

3:42:37 PM

3:43:01 PM

3:44:54 PM

3:49:00 PM

Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Your minimum is 70% of the 50th percentile so you don't have
anybody below 70% of the midpoint?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela You weren't quoting the market [click on the link for Vice Chairman
Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Then aren't you going above and beyond what your own study says
the market rate is?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela That would be against comparable position [click on link for Vice
Chairman Cicero's comments.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela That's how you justify a benchmarking salary right?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela But LG&E and KU will not?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela You're a 70% of the 50th percentile?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And I may have misinterpreted that as 70% versus 50%.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So lets switch over to the TIA plan. The bonus plan. LG&E and KU
have always had a bonus plan right?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And it all came down to whether it was includable in rate case or
not?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So in the past have those plans that LG&E and KU had been
permitted because they did not have financial incentives
performance in therm or were they excluded?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela And then on page 15 line number 2 the last word of the second
sentence on line number 2 and the beginning of line 3 is cost
control. Is that not a financial performance measurement?
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela That's a financial performance by the way.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela That's a financial performance.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Well T would think that anyone would argue in the past [click on the
link for Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela So let me look at my notes here on the defined benefit plan.
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela I will make a comment to page 21 line 9 [click on link for Vice
Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Meiman
Note: Fields, Angela Wouldn't that categorization fit any old time long term industrial
company?
Vice Chairman Cicero - witness Meimannt
Note: Fields, Angela So with all due respect a clean break would of been a lock and
freeze?
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3:50:26 PM

3:50:48 PM

3:52:57 PM

3:57:31 PM

3:57:33 PM

3:58:06 PM

3:58:07 PM

3:58:18 PM

3:58:41 PM

4:01:31 PM

4:02:42 PM

4:03:37 PM

4:04:25 PM

4:04:27 PM

4:05:29 PM

4.:05:40 PM

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I've got two last questions. How respective the union negotiators
were when you modified the language and did the company have to
give something up?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

So just one last item that I am going to read here it's on page 21
and it's on the middle of linel5 it says elimination of matching
payments [click on the link for Vice Chairman's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I don't need you to comment on it. My only statement to that is
[click on the link for Vice Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

And I'm going to make one last comment myself [click on the link
for Vice Chairman Cicero's remarks.]

Do you have any questions?

I just have one statement to make [click on link for Chairman
Schmitt's remarks.]

I have no questions. Mr. Ingram?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

I have just a little bit of redirect your honour.

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Note: Fields, Angela

Mr. Meiman, could you turn to the ? compensation study, that was
filed with the companies application?
Attachment #3 tab 60 page 5 of 8.

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Could you describe the meaning of that table as it relates to
company employees total compensation including incentive comp
compared to market medians in the utility industry and the general
industry?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

If the table was developed utilizing utility and general market. Does
the utilities include Kentucky Utilities and can you confirm that it also
includes the general industries in the benchmark?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

From Kentucky?

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I mean we probably have a copy of the study [click on the link for
Vice Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Meiman

Note: Fields, Angela

I didn't mean to steal Counsel's questions. i'm sorry.

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

But is it fair to say Mr. Meiman that the conclusion of the ? study is
that including incentive comp the compensation pay to company
employees is below market median?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

On the TIA plan itself a copy of which was attached to your direct
testimony. Is that correct Mr. Meiman?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Vice Chairman Cicero asked about a component of a particular TIA
award being cost controlled is that correct?
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4:05:49 PM

4:06:02 PM

4:06:19 PM

4:06:41 PM

4:06:52 PM

4:07:28 PM

4:07:32 PM

4:07:53 PM

4:08:09 PM

4.08:21 PM

4:08:24 PM

4:11:35 PM

4:13:57 PM

4:13:59 PM

4:14:05 PM

4:14:10 PM

4:14:26 PM

4:14:43 PM

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

So I want to make sure that the record is perfectly clear there is
absolutely no financial predicate to employees getting a TIA award
is that correct?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Once an individuals award is determined part of the formula includes
a cost controlled measure is that right?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Do you recall what percentage of an individuals TIA award is
factored in based on the cost controlled measure?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

If an employee is effective in controlling cost in your opinion is that
a direct benefit to customers?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Are there any segments of the employee population within the
service company that are highly skilled in nature uniformaly across
that segment?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Just a few questions on the retirement benefits your honour and
then I will be finished.

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

There has been a mention earlier today about the Commission's
decision on the 401k matching issue in the Duke Energy case that
was decided in April of 2018. Are you familiar generally with the
record in that case Mr. Meiman?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Is it your understanding that Duke Energy closed its defined benefit
pension plan to new participants in 2014?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

And remind me when the companies closed their defined pension
benefit plan?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Eight years prior?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

Have the companies in an effort to manage their risk in respect to
their defined pension benefit plan. Have they offered lump sum buy
outs to participants?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela

One more question on the Duke Energy case. Based on your
understanding of the record in that case did Duke Energy closed and
froze its pension benefit plan, did it transition emplolyees to a cash
balance plan?

Atty Ingram KU & LG&E - witness Meiman

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela
Asst. Atty Gen. Chandler

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt - witness Garret

Note: Fields, Angela

Thank you Mr. Meiman I have no further redirect.
Is there any reason why this witness cannot be finally excused?
Thank you. You may step down you have been excused.

Chairman as Mr. Meiman steps down may I move to intorduct AG's
Exhibit 12?

Your next witness?

Swearing in.
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4:14:58 PM

4:15:02 PM

4:15:06 PM

4:15:12 PM

4:15:20 PM

4:15:30 PM

4:15:32 PM

4:15:34 PM

4:15:36 PM

4:16:01 PM

4:16:26 PM

4:16:39 PM

4:17:16 PM

4:17:18 PM

4:17:35 PM

4:17:50 PM

4:17:57 PM

4:18:07 PM

4:18:23 PM

Chairman Schmitt
Note: Fields, Angela Mr. Riggs.
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela Please state your full name?
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela Please state your business title?
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela Please state your business address?
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela Mr. Garrett did you cause to be prepared and filed in these cases
direct testimony and rebuttal testimony ??
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela Subject to the updates and [inaudible]?
Atty Riggs KU and LG&E - witness Garrett
Note: Fields, Angela He's available for any questions your honour.
Chairman Schmitt
Note: Fields, Angela Any questions?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela I have a few for Mr. Garrett courtesy of Mr. Meiman.
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Do you have the large black binder that has witness on the front of
it or has it been taken?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Would you mind to turn to tab 3 in that which is AG's Exhibit 3 in
this case? The last page of that exhibit.
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela It's the attachment to the response PSC Post Hearing Question
number 11 attachment 2. It's a chart.
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela So this is the last page from AG's Exhibit 3 [click on link for
remarks.]
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Do you remember that discussion?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela And so would you agree that given that these are operating
expenses amounts that if the Commission did make the adjustment
either including or excluding the hourly and bargining unit the
adjustment would just be the operating expense amount here
grossed up for bad debt and the PSC assesment?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela And that it would not need to be grossed up for taxes correct?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela And so that calculation would be the operating income adjustment
that needs to be made?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Were you in the room earlier when I was asking Mr. Meiman about
the Mercer and ? studies?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela He was discussing that those were the basis of the combined [click
on the link for remarks.]
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Do you remember that conversation?
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4:18:54 PM

4:19:08 PM

4:19:12 PM

4:19:22 PM

4:19:25 PM

4:19:28 PM

4:19:41 PM

4:20:37 PM

4:21:49 PM

4:22:28 PM

4:23:09 PM

4:23:51 PM

4:24:21 PM

4:24:25 PM

4:24:57 PM

4:25:06 PM

4:26:19 PM

4:26:29 PM

Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela I just want to know the Mercer and ? study are the cost to the
companies incurred to ascertain those are those reflected as rate
case expense in these matters?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Well let me be clear I am not asking whether they are included in
the forecasted rates, whether or not they are included in rate case
expense, in which the companies are allowed to recover in these
matters?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela Both of them?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela And that is something that would be reflected into the record with
the invoices that are provided by you in response to the Staff's initial
data request?
Asst Atty Gen Chandler - witness Garrett
Note: Fields, Angela That's all the questions I have for Mr. Garrett.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Staff?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I'm looking at the companies response [click on link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela We are just curious what the difference is and why the cost increase
for LG&E was more significant than the cost increase for KU? And
generally what accounts for the cost increase?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Well if we need it I guess I will do a Post Hearing Data Request.
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela With respect to the manner in which LG&E and KU engage in
financing. They don't engage in financing on a project basis is that
correct?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I'm looking at LG&E's response to Staff's 3rd Request for
Information item number 10a.
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I'll read the question of subpart a. [Click on the link for question.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Were you responsible for the answer to this?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Could you just read the response to subpart a?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela This is LG&E's response but I believe the answer was the same for
KU, is that accurate?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Why is the fact that the deferred taxes are generally adjusted
quarterly for budgeting purposes rather than monthly leave the
companies to belive that it is more appropriate to spread the
changes in activity evenly when calculating the pro rata balance?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela So it moves monthly because of the ITC adjustments you said?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And then on a quarterly basis you are estimating the companies
taxes?

Anyone else have questions for this witness?
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4:26:41 PM

4:27:18 PM

4:27:31 PM

4:27:54 PM

4:28:02 PM

4:28:27 PM

4:29:19 PM

4:29:39 PM

4:30:15 PM

4:30:32 PM

4:31:17 PM

4:31:23 PM

4:32:00 PM

4:32:25 PM

4:33:04 PM

Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And making a quarterly payment?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela So every quarter at the end of each quarter you are then occurring a
larger increase or decrease in deferred taxes depending on the
timing difference between the tax and book depreciation?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela The second part of that question it says [click on link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Why is that mechanism consistant with the core principles of that
guideline?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And that's what the core principle in ASC?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Would you agree that the accumulation of deferred taxes it is
affected by the amount of taxes owed during a specific period but
also it is affected by the timing differences during a specific period?
Is that accurate?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela In a single tax year if you were to spread the tax expense across an
entire year, the changes in the deferred tax balance could be
different in any give month based on the timing differences in that
month even if the amount of taxes in that month were the same as
a later month?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela The second part of that question referred to 26CFR Section 1.167 L1
are you familiar with that regulation?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Are you familiar with the examples that are provided in the
regulation?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Is there anything in ASC 740270 that requires you to spread the
change in deferred taxes across the entire period?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela The reason I am asking is [click on the link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Is that approximately how you understand it?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela My understanding is that, the reason for the pro rata method is
[click on the link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela If you had a 12 month period and say there was no change in ADIT
and there was a large increase in ADIT in the very last month the
pro rata method says you [click on the link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Is that correct?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela If there was a large increase in ADIT in the end at the very last
month in the future test period and the Commission were to order
that change be spread across the entire year do you think that, that
would be inconsistent with the pro rata method?
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4:35:38 PM

4:36:19 PM

4:36:22 PM

4:37:06 PM

4:37:37 PM

4:37:49 PM

4:37:50 PM

4:38:05 PM

4:38:34 PM

4:38:36 PM

4:38:39 PM

4:38:41 PM

4:38:42 PM

4:38:44 PM

4:38:47 PM

4:38:50 PM

4:38:52 PM

4:39:10 PM

4:39:47 PM

4:39:50 PM

Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Imagine there is no other change in ADIT in a future test period.
There is a significant increase in ADIT in the last month of the test
period. Which the pro rata method would indicate you would
multiply by one and divide by 365. Would it be inconsistent with the
pro rata method as defined in the treasury regulation, to essentially
divide that change in the last month by 12 and spread it across the
future test period?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I'm just looking at your rebuttal testimony at page 7.
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I can read it to you [click on link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Do you still agree with that statement?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And it is basically saying that [click on link for remarks.]
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And the reverse of that assuming all things are even. Would the
extension of the plant lifes create any additional cost to the
companies?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela But if they were earning a rate of return on the additional
capitalization?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela They would be made whole?
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela Was that a yes? I am sorry.
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela And I don't know if these questions are for Mr. Blake or for you ands
these are my last two or so.
Staff Atty Bellamy - witness Garrett
Note: Fields, Angela I didn't have any other questions. Thank you
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela May this witnes be excused?
Chairman Schmitt - witness Garrett
Note: Fields, Angela Thank you. You may step down and be excused.
Chairman Schmitt
Note: Fields, Angela
Atty Riggs KU and LG&E
Note: Fields, Angela

Commisioner Cicero questions?
Commissioner Mathews?
I have none.

Any redirect?

Do you want to see if we can get one more?

Yes your honour, we are in a point in our case where we can break
and [click on link for remarks.]
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Alright well Mr. Miller call your witness?
Atty Miller Sierra Club - witness Fisher
Note: Fields, Angela I call Doctor Jeremy Fisher on behalf of the Sierra Club to the stand.

Does anybody have any objection to taking Mr. Fisher at this time?
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4:40:23 PM

4:40:29 PM

4:40:39 PM

4:40:45 PM

4:40:53 PM

4:41:02 PM

4:41:09 PM

4:41:15 PM

4:41:39 PM

4:41:50 PM

4:41:51 PM

4:41:53 PM

4:42:01 PM

4:42:05 PM

4:42:15 PM

4:42:21 PM

4:42:37 PM

4:43:07 PM

4:43:14 PM

4:43:33 PM

4:43:51 PM

Chairman Schmitt - witness Fisher

Note: Fields, Angela

Swearing in.

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

Dr. Fisher will you please state your full name for the record?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

And could you identify your employer and job title?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

What is your business address?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

Did you cause to be prepared written direct testimony on behalf of
Sierra Club in these proceedings?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

And are you the sponsor of certain responses to Data Request from
Staff and the companies?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela

Do you have any corrections to your testimony to make?

Atty Miller Sierra Club - witness Fisher

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.
Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Thank you very much.
Mr. Riggs cross examination?
You don't want to go first?

Mr. Kurtz please?
Fisher
Clifty Creek is one of the OVEC Power Plants?
Fisher
Fisher
It's located in Madison Indiana?
Fisher
And OVEC is owned by utilities or unregulated power marketors in
seven states?
Fisher
Ohio, Pennsylvania, West Virginia, Virginia, Indiana, Michigan, and
Kentucky?
Fisher
Your second recommendation to the Commission, the beginning of
your testimony is that the Commission should open an investigation?
Fisher
To timely initiate a new docket [click on link for remarks.]
Fisher
Is that a fair summary of your second recommendation?
Fisher
Do you know where the coal provided to the Clifty Creek Power
Plant is sourced?
Fisher
Do you understand that almost all of the coal for the Clifty Creek
Power Plant for 2018 was provided by Alliance Coal Riverview Mine
in Union County Kentucky?
Fisher
I'm just talking about the Clifty Creek Power Plant not the ? OVEC
units?
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4:45:28 PM

4:45:47 PM

4:46:38 PM

4:46:59 PM

4:47:02 PM

4:47:10 PM

4:47:27 PM

4:47:46 PM

4:47:59 PM

4:48:10 PM

4:48:30 PM

4:48:43 PM

4:48:54 PM

4:49:52 PM

4:50:17 PM

4:50:39 PM

4:51:37 PM

4:51:38 PM

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela
Atty Miller Sierra Club

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Miller Sierra Club
Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela

Atty Kurtz KIUC - witness Dr.

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Fisher
Now if the Clifty Creek Power Plant was shut down and almost all of
the coal was provided from Kentucky coal mines, wouldn't the
shutdown of Clifty Creek hurt the Kentucky economy more than the
other states that have OVEC ownership?

Fisher
In this investigation to determine any other relavant questions
wouldn't it be relavant for the Commission to take into account the
2.3 million tons of coal that came out of Union County Kentucky to
the Clifty Creek Power Plant in 2018?

Fisher
What about the 180 direct mining jobs at the Riverview Coal Mine?

Fisher
For example if the analysis showed that staying in the OVEC
contract would [click on link for remarks.]

Fisher
Is that what you are saying it would be relevant?

OBJECTION

Overruled. You may answer if you know.
Fisher
What about the 4.6 million dollars in Kentucky severance taxs paid
to Union County in 2018? Would that be relevant?
Fisher
What abou the 5.5 million in Kentucky's whole royalties paid in
2018?
Fisher
What about the $952,000.00 of Kentucky's sales and property taxes?
Fisher
So if the Commission were to grant your second recommendation
and take a look at the companies participation in OVEC it would be
relevant to look at the impact on coal mining in Kentucky? Do you
agree with that?

SAME OBJECTION. [Click on the link for remarks.]
Fisher
Do you understand the question?

You may answer the question.

Fisher
One last question. Would it be relevant for the Commission to
consider whether or not with the closure of Clifty Creek the
Riverview Mine would shutdown and therefore provide KU with no
revenue and therefore other consumers would have to make up the
lost revenue from the shutdown coal mine?

Fisher
Well [click on the link for remarks.]

Fisher
Would that be relevant?

Fisher
Thank you Mr. Chairman.

Questions?
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4:53:07 PM

4:53:38 PM

4:55:28 PM

4:56:17 PM

4:56:20 PM

4:56:35 PM

4:57:08 PM

4:57:31 PM

4:57:38 PM

4:58:01 PM

4:58:11 PM

4:58:12 PM

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Anyone else have any questions for Dr. Fisher?

Anyone else other than staff? If not Mr. Bellamy go ahead.

Staff Atty Bellamy PSC - witness Dr. Fisher

Note: Fields, Angela

I just wanted to clarify in your testimony you were not
recommending any specific adjustment to either of the companies
revenue requirement? Is that correct?

Staff Atty Bellamy PSC - witness Dr. Fisher

Note: Fields, Angela

Do you dispute the testimony of the companies witnesses regarding
their obligation under the contract to pay demand charges
regardless of whether or not they purchase energy from OVEC?

Staff Atty Bellamy PSC - witness Dr. Fisher

Note: Fields, Angela

Do you dispute the companies testimony that they are responsible
under the contract for a a pro rata share of the debt incurred by
OVEC?

Staff Atty Bellamy PSC - witness Dr. Fisher

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

That's all the questions I had. Thank you.
Commissioner Cicero questions?

Commissioner Mathews?

witness Dr. Fisher
In the covering of OVEC's cost of the capacity [click on link for
remarks.]

witness Dr. Fisher
Does that change your analysis at all?

witness Dr. Fisher
Even with some of the proposed changes to that capacity market
that would reflect a higher benefit to units that were large base load
units?

witness Dr. Fisher
I might have a Post Hearing Data Request.

Mr. Riggs or Mr. Crosby any redirect?

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

You did not report to testify ? one way or the other on how or
whether the considerations that Mr. Kurtz mentioned should factor
into the Commission's decision making?

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

I just wanted to finish a sentence [click on the link for remarks.]

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

That's the fuller recommendation?

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

And that second part is contemplating the possibility that there could
be an unreasonable uneconomic increment of the revenue recovery
from retail customers?

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

And you have not seen that justified in the record?

Atty Miller Sierra Club - witness Dr. Fisher

Note: Fields, Angela

Thank you very much.

Atty Crosby KU & LG&E - witness Dr. Fisher

Note: Fields, Angela

Now I do have some cross if I may. Two questions.
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4:58:21 PM

4:58:30 PM

4:59:00 PM

4:59:06 PM

4:59:07 PM

4:59:12 PM

4:59:16 PM

4:59:20 PM

5:01:00 PM

5:01:15 PM
8:29:25 AM

Atty Crosby KU & LG&E -

Note: Fields, Angela

Atty Crosby KU & LG&E -

Note: Fields, Angela

Atty Crosby KU & LG&E -

Note: Fields, Angela

Atty Crosby KU & LG&E -

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Session Paused
Session Ended

witness Dr. Fisher
Your second recommendation is that this Commission should open a
new later proceeding to address this issue correct?

witness Dr. Fisher
The Sierra Club does not have a position about some portion of the
OVEC cost that might be uneconomic in the rates proposed in this
proceeding?

witness Dr. Fisher
We're not talking about rates in this case, we're talking about future
proceeding to consider this, that is your recommendation?

witness Dr. Fisher
Nothing further your honour. Thank you.

I'll give you one more bite?

Is there any reason why Dr. Fisher cannot be excused?
You may step down Dr. Fisher.

Do you want to put on your witness Mr. Chandler?

We'll recess until 9am in the morning at which time we will finish KU
and LG&E witnesses.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF KENTUCKY
UTILITIES COMPANY FOR AN ADJUSTMENT OF ITS
ELECTRIC RATES AND FOR CERTIFICATES OF

OF PUBLIC CONVENIENCE AND NECESSITY

CASE NO.
2016-00370

e e N N

ORDER
Kentucky Utilities Company (*KU") is a jurisdictional electric utility that generates,
transmits, distributes, and sells electricity to consumers in portions of 77 counties in
central, northern, southeastern, and western Kentucky.! Its mosf recent general rate
increase was granted in Case No. 2014-00371.2

BACKGROUND

On October 21, 2016, KU filed a notice of its intent to file an application
for approval of an increase in its electric rates based on a forecasted test year ending
June 30, 2018. On November 23, 2016, KU filed its application, which included new
rates to be effective January 1, 2017, based on a request to increase its electric
revenues by $103.1 million, or 6.4 percent per year for the forecasted test period
ending June 30, 2018, as compared to the operating revenues for the forecasted test

period under existing electric rates.3 The proposed increase would raise the monthly bill

' See KU's Application, § 2 for a list of the counties served.

2 Case No. 2014-00371, Application of Kentucky Utilities for an Adjustment of Its Electric Rates
(Ky. PSC June 30, 2015):

3 Application, 1 6.

AG EXHIBIT 1




of an average residential customer by $7.16, or 5.9 percent.* The average KU
residential customer consurﬁes approximately 1,179 kilowatt-hours (*kWh") of electricity
monthly.® KU's application included requests for Certificates of Public Convenience and
Necessity (;‘CPCNs”) to implement an Advanced Meter System (“AMS”) and a
Distribution Automation system (“DA"). KU stated that the AMS project would involve
replacing approximately 530,000 existing electric meters in its service territory with AMS
meters, which have two-way communications and remote service switching
capabilities.® The estimated capital cost of the AMS project is $138.8 million.” The
estimated incremental operating and maintenance cost during the deployment phase is
approximately $13.7 million.® The deployment period was expected to begin in late
2017 and to be completed by the end of 2019.° KU also requested authority to
establish a regulatory asset for the remaining net book value of the electric meters
retired as a result of the proposed AMS project.’® KU estimated that the amount of this
regulatory asset would be approximately $26.9 million.'' In connection with the
proposed AMS project, KU also sought deviations from certain regulations dealing with

meter inspections and testing.

41d,97.
51d.

Sid., 114
7ld.

8ld.

9 ld.

10 /d., 933.
" d.
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According to KU, the proposed DA project involves the extension of intelligent
control over electric power grid functions to the distribution system level.'> The project
will enable KU's distribution system to provide real-time information and allow for
remote monitoring, remote control, and automation of distribution line equipment.’® For
both KU and Louisville Gas & Electric Company (“LG&E”), KU's sister company,'* the

total capital cost of the proposed DA project is approximately $112 million.® The

project will be completed in approximately seven years.'® Of the total capital

expenditure, KU estimated $23 million to be incurred before the end of the forecasted
test year on June 30, 2018.77 KU and LG&E (jointly “Companies”) estimated the
operations and maintenance (“O&M”") expense related to the proposed DA project to be
$6 million over the seven-year implementation period, $1.16 million of which will be
incurred before the end of the forecasted test year.'® The DA project will affect
approximately 20 percent of the Companies’ circuits, 40 percent of the Companies’

distribution line miles, and 50 percent of the Companies’ customers. '

20,923
8 /d.

" LG&E has also filed a base rate application seeking, among other things, an increase in its
electric and gas rates. That application is docketed as Case No. 2016-00371, Electronic Application of
Louisville Gas and Electric Company for an Adjustment of Its Electric and Gas Rates and for Certificates
of Public Convenience and Necessity (Application filed Nov. 23, 2016).

5 Application, 1 30.

8 Id.

7 id.

8 Id.,, 731.

¥id, 723
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KU estimated that it will receive approximately $861,843 of jurisdictional
reservation and termination fees in connection with agreements related to the refined
coal production facilities at the Companies’ Ghent, Mill Creek, and Trimble County
Generating Stations.2® Pursuant to Case No. 2015-00264,2' KU has been recording
these proceeds as a regulatory liability and it now proposes to amortize this regulatory
liability over three years.?? .

Lastly, KU also submitted a depreciation study in support of its application and
requests that its proposed depreciation rates be approved.

Pursuant to the Commission’s December 13, 2016 Order, KU's new rates, which
were proposed to become effective on January 1, 2017, were suspended for six
months, up to and including June 30, 2017. The December 13, 2016 Order also
established a procedural schedule, which provided for a deadline for filing intervention
requests; two rounds of discovery upon KU's application; a deadline for the filing of
intervenor testimony; one round of discovery upon any intervenor testimony; and an
opportunity for KU to file rebuttal testimony.

The following parties were granted intervention in this proceeding: the Attorney
General of the Commonwealth of Kentucky, by and through his Office of Rate
Intervention (“AG"); Kentucky Industrial Utility Customers, Inc. (“KIUC"); Kroger
Company (“Kroger”); WaI—Mart Stores East, LP and Sam'’s East, Inc. (jointly “Wal-Mart”);

Kentucky School Boards Association (“KSBA"); Kentucky Cable Telecommunications

20 /d., 9] 39.

2t Case No. 2015-00264, Application of Louisville Gas and Electric Company and Kentucky
Utilities Company Regarding Entrance info Refined Coal Agreements, for Proposed Accounting and Fuel
Adjustment Clause Treatment, and for Declaratory Ruling (Ky. PSC Nov. 24, 2015).

22 Application, 1) 39.
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Association (“KCTA”); Alice Howell, Carl Vogel, and Sierra Club (jointly “Sierra Club");
BellSouth Telecommunications, LLC d/b/a AT&T Kentucky (“AT&T"); Community Action
Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas Counties, Inc. (“CAC");
Lexington-Fayette Urban County Government (“LFUCG”); and Kentucky League of
Cities ("KLC").

Informal conferences (“IC") were held at the Commission’s offices on April 12,
13, and 17, 2017, which resulted in all of the parties to this matter, with the exception of
AT&T and KCTA, reaching a settlement agreement in principle on all issues other than
those involving the Companies’ proposed Rate PSA — Pole and Structure Attachment
Charges.?3 On April 19, 2017, KU and LG&E filed a motion requesting leave to submit
the written Stipulation and Recommendation (“First Stipulation”) intended to address all
of the issues, except for the proposed Rate PSA tariff, in the two respective rate cases.
An additional IC was held on April 25, 2017, for the limited purpose of discussing and
possibly resolving the issues associated with the Companies’ proposed Rate PSA tariff.
The Companies, KCTA, and AT&T were able to reach an agreement in principle for the
resolution of all material issues pertaining to the proposed Rate PSA tariff. On May 1,
2017, KU and LG&E filed a motion requesting leave to submit the written Second
Stipulation and Recommendation (“Second Stipulation”), which addresses all of the
issues related to the Companies’ proposed Rate PSA tariff.

The Commission held information sessions and public meetings for the purpose
of taking public comments on April 11, 2017, in Louisville, Kentucky, at Jefferson

Community and Technical College; on April 12, 2017, in Madisonville, Kentucky, at

2 The informal conferences were jointly held to discuss issues in the instant matter and to
discuss issues related to the LG&E rate case, Case No. 2016-00371.
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Madisonville Community College; and on April 18, 2017, in Lexington, Kentucky, at the
Lexington Public Library — Northside Branch.

A formal hearing was held on May 9, 2017, for the purposes of cross-
examination of all witnesses and for the consideration of the two stipulations.?*
Pursuant to a May 3, 2017 Order, the Commission Vrequired all of the Companies’
employee witnesses as well as the Companies’ consultant Steven Seelye, KIUC's
witness Stephen Baron, and KSBA's witness Ronald Willhite to be present at the
hearing.?®> The May 3, 2017 Order provided the parties to this matter an opportunity to
cross-examine any of the other witnesses and, accordihgly, directed the parties to the
two cases to submit written notice on or before May 5, 2017, setting forth the name of
each witness that each party intended to cross-examine at the formal hearing.?®6 The
May 3, 2017 Order noted that in the absence of a notice identifying witnesses whose
attendance was not required by the Commission, the parties would be deemed to have
waived cross-examination of those witnesses. None of the parties submitted a notice,
and the only witnesses presented for cross-examination were those set forth above as
named in the May 3, 2017 Order.

KU filed responses to post-hearing data requests on May 26, 2017, and on June
9, 2017. KSBA filed responses to post-hearing data requests on May 26, 2017. All the
parties also filed post-hearing statements indicating they would not object to, or

withdraw from, the First Stipulation, regardless whether all schools, including non-public

24 See May 3, 2017 Order at 2.
2 Id. at 3.

%6 fdd
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schools, are included in the optional pilot program for schools as set forth in Article 1V,
paragraph 4.11 of the First Stipulation. On May 31, 2017, the AG, Sierra Club, CAC,
LFUCG, Metropolitan Housing Coalition ("MHC"), Association of Community Ministries
("ACM”), and Louisville/Jefferson County Metro Government (“Louisville Metro”),?7 filed
a joint post-hearing brief in the instant matter and in the LG&E rate case proceeding
recommending approval of the Residential Basic Service Charge as set forth in the First
Stipulation. On May 31, 2017, KU, KIUC, and Kroger filed their respective post-hearing
briefs recommending approval of the First and Second Stipulations. On June 1, 2017,
KSBA filed a separate post-hearing brief addressing the legality of the optional pilot
school rate tariffs. KU and the AG filed their respective briefs on the pilot school tariff
issue on June 2, 2017. KSBA and the AG contend that the school-related pilot tariffs do
not violate KRS 278.035 because the proposed tariffs set forth a reasonable
classification and would not be preferential, given the unique load characteristics and
usage patterns of schools as compared to the other customers in their existing rate
classes. The AG also pointed out that all public and private schools have similar load
and usage characteristics making them a homogenous group, which made it reasonable
to include in the pilot school tariff private schools that might wish to participate. The AG
opined that “[a]s long as potential school participants to the pilot electric school tariffs
are afforded equal opportunity to participate, the pilot electrical tariffs cannot be said to
be ‘preferential’ within the meaning of KRS 278.035."28 Similarly, <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>